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Stock Idea Note - Marico Ltd 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            790 

Target Price (INR)  915 

NSE Symbol MARICO LTD 

BSE Code 531642 

Bloomberg MRCO IN 

Reuters MRCO.BO 

Key Data 
 

Nifty 24,450 

52WeekH/L(Rs.) 814/593 

O/s Shares (Cr.) 130 

Market Cap (Rs, Cr.) 1,01,209 

Face Value (Rs.) 1 

Average volume 
 

3 months 17,33,580 

6 months 17,92,859 

1 year 20,15,238 

Share Holding Pattern (%) 

Relative Price Chart 

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating Company Overview 

Marico Limited is one of India’s leading fast-moving consumer goods (FMCG) companies with a 
strong presence in the beauty and wellness, edible oils, and healthy foods segments. Founded in 
1990 and headquartered in Mumbai, the company has built a strong portfolio of well recognized con-
sumer brands across hair care, cooking oils, and nutrition products. Its flagship brands include Para-
chute coconut oil, Saffola edible oils and healthy foods, and Hair & Care hair oils, which collectively 
command strong market leadership in their respective categories. Over the years, Marico has also 
diversified into new-age consumer segments through digital-first brands such as Beardo in male 
grooming and Plix in plant-based nutrition. The company operates in more than 25 countries across 
Asia and Africa, with key international markets including Bangladesh, Vietnam, South Africa, and the 
Middle East region. Marico’s business model is focused on building strong consumer brands, ex-
panding distribution across rural and urban markets and leveraging premiumization and innovation 
to drive growth. The company has also been strengthening its presence in modern trade, e-

commerce, and quick commerce channels to capture evolving consumer demand. With a combina-
tion of dominant core brands, growing foods and digital portfolios and strong international opera-
tions, Marico continues to position itself as a key player in India’s evolving FMCG landscape. 

 

Investment Rationale 

Strong growth visibility from foods and digital first brands 

Marico has been strategically diversifying its portfolio beyond its traditional coconut oil franchise to-
ward high-growth food and digital-native brands, which are expected to drive incremental growth 
over the medium term. The company’s foods portfolio under the Saffola franchise, including oats, 
muesli, peanut butter, honey, and healthy snacking products has scaled meaningfully over the last 
few years and has already crossed Rs. 1,100 crores in annualized revenues. Management expects 
the foods segment to sustain 20–25% growth over the medium term, supported by rising consumer 
awareness around health and nutrition, expansion in modern trade, and increasing penetration in 
quick-commerce channels. In addition, Marico’s digital-first portfolio, which includes brands such as 
Beardo (male grooming) and Plix (plant-based nutrition), is scaling rapidly through online channels. 
These brands have already crossed Rs. 750 crores in annualized revenue, with management guid-
ing that the portfolio could reach Rs. 1,000 crores ARR in the near term. Importantly, these busi-
nesses are expected to transition from an investment phase to profitability, with double digit EBITDA 
margins targeted by FY27. As a result, the share of new-age businesses in domestic revenue is 
expected to rise to around 20–25% over the next few years, which could structurally improve Mari-
co’s growth profile compared with traditional FMCG peers. 

 

Recovery in core portfolio with premiumization and pricing normalization 

Marico’s core business, particularly its flagship coconut oil brand Parachute, continues to maintain 
dominant market share and strong brand equity, making it one of the most resilient franchises in 
India’s FMCG sector. However, in recent quarters, the company witnessed volume pressure due to 
elevated copra prices, which forced price hikes and impacted consumption in price-sensitive seg-
ments. Management commentary in recent concall suggests that copra inflation is stabilizing, which 
should allow the company to recalibrate pricing and gradually improve volume growth in the core 
portfolio. Alongside this recovery, Marico is increasingly focusing on premiumization within its exist-
ing categories to drive higher realizations and margins. In the edible oils segment, the company has 
been expanding premium offerings such as Saffola Gold, Saffola Total, and cold-pressed oil vari-
ants, targeting urban and health conscious consumers. Similarly, in personal care, the company is 
strengthening its presence in value-added hair care products such as hair serums, hair creams, and 
specialty oils, which command higher margins compared to commoditized oil products. This strategy 
allows Marico to maintain leadership in core categories while improving profitability through premium 
products, supporting sustainable value growth even if volume growth in base categories moderates. 
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Key Financials  

YE March (INR. Mn)  FY22   FY23   FY24   FY25   FY26E   FY27E  

Revenue 9,512 9,764 9,653 10,831 13,329 14,359 

Revenue Growth (Y-oY) 18.2% 2.6% (1.1%) 12.2% 23.1% 7.7% 

EBITDA 1,678 1,810 1,993 2,138 2,350 2,794 

EBIT Growth (Y-o-Y) 5.7% 7.9% 10.1% 7.3% 9.9% 18.9% 

Net Profit 1,255 1,322 1,502 1,658 1,786 2,124 

Net Profit Growth (Y-o-Y) 4.7% 5.3% 13.6% 10.4% 7.7% 18.9% 

Diluted EPS 9.7  10.2  11.6  12.8  13.7  16.3  

Diluted EPS Growth (Y-o-Y) 6.3% 5.3% 13.6% 10.4% 7.7% 18.9% 

Key Ratios    

EBITDA margin (%) 17.6% 18.5% 20.6% 19.7% 17.6% 19.5% 

NPM (%) 13.2% 13.5% 15.6% 15.3% 13.4% 14.8% 

RoE (%) 36.9% 33.4% 36.0% 38.9% 38.8% 42.0% 

RoCE (%) 45.2% 41.8% 44.0% 46.0% 47.0% 51.1% 

Valuation Ratios    

P/E (x) 81.4x 77.3x 68.0x 61.6x 57.2x 48.1x 

EV/EBITDA (x) 60.7x 56.3x 51.2x 47.6x 43.3x 36.4x 

30.0x 25.8x 24.5x 24.0x 22.2x 20.2x P/BV (x) 

Market Cap. / Sales (x) 10.7x 10.5x 10.6x 9.4x 7.7x 7.1x 

Valuation and Outlook 

Marico’s medium-term outlook remains positive, supported by improving input cost dynamics, a clear focus on volume-led growth, and 
sustained investments in higher-growth categories. The sharp correction in copra prices is expected to provide headroom for calibrated 
price reductions, aiding volume recovery in the core India business while also supporting EBITDA margin expansion of 150–200 bps on a 
consolidated basis over the coming quarters. In hair oils, SETU led interventions and a one-time price correction are likely to sustain dou-
ble-digit growth in the value-added portfolio, while premiumization initiatives in Saffola edible oils should gradually improve volumes. The 
food portfolio is emerging as a key growth pillar, with strong traction in premium snacking through 4700BC, supported by expanding insti-
tutional and online channels; management’s guidance of approximately 25% growth in foods underscores confidence in scalability. Digi-
tal-first brands are expected to turn meaningfully profitable by FY27, benefiting from operating leverage and scale. Overall, Marico ap-
pears well-positioned to deliver steady revenue growth with improving margins over the medium term, driven by a balanced mix of core 
portfolio recovery, premiumization, and adjacency-led expansion in foods and snacking. So, valuing the company at 56x FY27E earn-
ings, we arrive at a target price of Rs. 915, implying a 16% potential upside over a 12-month horizon.  

Source: Bloomberg, BP Equities Research 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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